
Having been a member of credit union’s over a number of years 

the benefits are numerous both for the individual and now since 

2012 for organisations, either at national or branch level. This 

could open up the social aspect of the Association to look 

towards much more adventurous outings and visits. Why not visit 

our faithful friends in the USA? 

 

Here are some points to be getting on with. In the event of the death of an individual, any loan 

outstanding is quashed and a payment is made to the beneficiary of 2 or 3 times the amount the 

deceased had saved in ‘shares’ with their credit union. This amounts to a life (I prefer death!) 

insurance policy. I believe that for most single men who are not house owners this is usually 

considered an unnecessary extravagance, being the selfish bootnecks that we are. I have added 

some general info gratefull lifted from the MSE site online and which I would like to take this 

opportunity to thank here and now for this and it’s many other benefits. THANKS.   

 

What are credit unions? 

Credit unions are small non-profit financial organisations set up by members with something in 

common to benefit their community.  

That common factor may be living in the same town, working in the same industry (eg, the Police Credit 

Union) or belonging to a particular trade union.  

Sadly under-publicised, roughly 500 credit unions cover the UK offering loans, savings and current accounts 

to their members. Almost a million Brits are members.  

Who are they for? 

 

They’re there to provide a financial community, where its members mutually benefit as there’s no 

profit for third party shareholders  

This can mean helping those who can’t get access to ordinary bank products; a lifeline in less well-off 

communities for folks grappling with their finances. Plus, they can be a welcome alternative to payday loans 

or doorstep lending.  



Yet, they're not just for those struggling financially. They also appeal to those who want to bank ethically 

and benefit their community. Some larger credit unions, such as the police union or the big Glasgow credit 

union, offer products that can beat mainstream finance. 

Their primary functions are savings and borrowing, although other services that may be available include 

current accounts (similar to a Basic Bank Account), cash ISAs or sometimes funeral plans. For more on their 

role see the credit union trade body ABCUL 

Who can join a union? 

They’re all specific, so you need to check if there’s one that suits you in your area.  

From Jan 2012 onwards, the joining rules relaxed a little, but generally, to be part of a credit union, you 

need to share a ‘common bond’ with other members, such as:  

 Live or work in the same area 

 Work for the same employer as other members 

 Belong to the same church, trade union or other association 

 

New for 2012: 

 Organisations, as well as individuals, can now become members 

 

Who can join a union? They’re all specific, so you need to check if there’s one that suits you in your area.  

 

From Jan 2012 onwards, the joining rules relaxed a little, but generally, to be part of a credit union, you 

need to share a ‘common bond’ with other members, such as:  

Live or work in the same area 

Work for the same employer as other members 

Belong to the same church, trade union or other association. 

 

If you feel like dedicating time and effort, then you can always set up your own credit union. It won't be 

quick, it usually takes up to three years and there are strict procedures to follow. See the ABCUL guidance 

for more info.  

http://www.moneysavingexpert.com/banking/basic-bank-accounts
http://www.moneysavingexpert.com/savings/best-cash-isa
http://www.abcul.org/credit-unions
http://www.abcul.org/credit-unions/setting-up-a-credit-union


http://www.abcul.org/credit-unions/setting-up-a-credit-union 

However as has been pointed out, as organisations can now join a credit union it may well be easier just to 

piggy back on an already established unions or unions. It may be more appropriate to do this at branch 

level as opposed to national level for ease of management and control. ABCUL will advise on the best route 

to take.  

Also, the government has just announced in the past few days that it is to invest £38M into credit unions to 

increase their popularity and to give the man on the street more financial control and independence of the 

banks. The uptake in the UK is very small compared to other member states. 

 

 

 

 

http://www.abcul.org/credit-unions/setting-up-a-credit-union

